Calculation Of Transfers: Tax Reduction Fund

June 30, 1999
(Amounts in thousands)

I'nis statement IS prepared pursuant to Chapters 29 and 29B of the Massachusetts General Laws. It IS prepared

on the statutory basis of accounting and presents information contained in the official books and accounting
records of the Commonwealth. Supporting information is presented in individual schedules, asindicated, and

in the Financial Section of thisreport. There are two computations of potential transfers to the Tax Reduction Fut

Thefirst computation is as follows:

Part 1: Comparison of Stahilization Fund, after current fiscal year transfers,
to 7.5% of Budgeted Revenues and Other Financial Resources:

Undesignated Fund Balance in the Stahilization Fund.............cccooiiiiiiiiniiiniceee $ 1,388,523
Allowable Stabilization BalanCE ............cooeeiiiiiiiiiiese e 1,512,383
Stanbilization Fund EXCess, IT any, tranterraple to |1 ax Reduction FUNG..........co.eeeeeeereennen. $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUNA BalanCe.............cooooviiiiiiieeeeee $ 1,388,523
Transfer to Tax REAUCHION FUNG...........ooiviiiiiiiiiiiiiee et ea e -
Stabilization Fund Balance after transfer to Tax Reduction Fund..........cooeeeeeeeeeeieieeceeennne, $ 1,388,523

Part 3: Status of Tax Reduction Fund after transfers:

Tax Reduction FUNA BAlANCE...........oiiiiiiiiiiiiiiec ettt at e e a e $ -
Transfersfrom Stabilization FUNQ..........coooiiiiiiiiiiiii e eeaaaas -
Tax Reduction Fund Balance after transfars..........eeveeiiiecveeieiee e, $ -

The second computation is as follows:

Part 1: Comparison of State Tax Revenuesto Allowable Tax Revenues:

FY 98 Allowable State TaX REVENUES ..........ccoiieiiiiiierieesiee ettt $ 15,271,665
Multiplied DY Growth FACLOr .........ccoeeiieiieiiereeree e, 1.08
Computed FY 99 State Tax ReVENUE BESE.........c.eoiiiiieiiie et $ 16,493,398
PIUS; LOCal AT AGJUSLMENT .....veiiieiieieeie e 63,556
FY 99 Computed Maximum and Allowable State Tax ReVENUES..........cccceeeveeeieeenieennn, $ 16,556,954
FY OO Stale TaX REVENUES ....cceiii ittt e e e e e e e e s s ae e e e e e e s nnannes $ 14,304,197
State Tax Revenue Excess, if any, transferrable to Tax Reduction Fund.............c.cccceeee. $ -
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